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This information sheet aims to provide answers to certain FAQs in relation to regulatory status, 
responsibilities and roles between CoInvestor Limited and the regulated Fund Managers that we work with. 
CoInvestor has taken care to ensure that the information contained in this note is correct, however it is 
intended to provide general information and is not intended to be comprehensive, nor to provide any specific 
regulatory advice. No responsibility can be taken for any errors contained in this note or for any loss arising 
from reliance on this note. Professional advice appropriate to the specific situation should always be sought. 

Status
CoInvestor is the trading name of CoInvestorLimited which is authorised and regulated by the Financial 
Conduct Authority (“FCA”) under firm registration No. 747676 

Roles 
CoInvestor
As with many platforms that enable access to equity investments, CoInvestor will act as an intermediary 
between the investment and the investor.  

No advice will be given to investors and no discretionary management will be exercised by the platform.

Fund Manager 
Fund Managers may list deals that their funds are invested in, or are investing into, in order to obtain 
additional capital for these deals through co-investment, or may list funds for which they are seeking direct 
investment.

It is the Fund Manager’s responsibility to ensure that all information it provides to CoInvestor, whether about 
its firm, an investment opportunity or otherwise, are accurate, complete and not misleading. 

Details about individual investment opportunities, including documents such as Information Memoranda, will 
be available for download by the investor. Fund Managers will be responsible for the production of this 
material and its contents. Such information and documentation will be financial promotions and must be 
fully compliant with the FCA’s financial promotion rules set out in COBS 4.  All financial promotion material 
must state that it has been issued and approved as a financial promotion by your firm.

Regulated activities 
CoInvestor
By operating the platform and therefore being an intermediary to the transaction, CoInvestor will be 
undertaking the regulated activities of arranging (bringing about) deals in investments and making 
arrangements with a view to transactions in investments (Art 25(1) and (2) RAO). CoInvestor’s regulatory 
permissions provide for both of these activities.



CoInvestor Limited is regulated and authorised by the Financial Conduct Authority No. 747676 Version: 20191704

Regulatory Status & Responsibilities: Working with CoInvestor Limited

Fund Manager 
Fund Managers should ensure that they have the appropriate permission to enable them to seek 
co-investment from the platform.  It is likely that co-investment deals sit outside of your managing an AIF 
regulated activity.  As a result, your firm will need to have the appropriate additional regulated activities of 
arranging (bringing about) deals in investments and making arrangements with a view to transactions in 
investments (Art 25(1) and (2) RAO) on its scope of permission before listing individual co-investment deals on 
CoInvestor.

Investor types 
EIS co-investments are non-readily realisable securities, as defined by the FCA.  As a result, they may only be 
promoted to professional clients and to certain retail clients that meet one of the conditions in COBS 4.7.7.  In 
addition, some Fund Managers do not have permission to deal with retail clients so must further limit the 
types of Investor that can view the deal. CoInvestor enables fund managers to select which categories of 
client are able to view any investment opportunity placed on the platform

Platform Investor types: 
 • Professional Clients; e.g. Financial Advisers and Wealth Managers, who supply an FCA firm 
   reference number
 • Elective Professional Clients; e.g. retail clients who meet the opt up criteria
 • Retail clients, who fall into one of the following categories
  - An existing client of an adviser or wealth manager (COBS 4.7.8(2) R)
  - A self-certified high net worth investor (COBS 4.12.6R)
  - A self-certified sophisticated investor (COBS 4.12.8R)
  - A self-certified restricted investor, who limits the amount they will invest in
     non-readily realisable securities (COBS 4.7.10R)  

Financial promotion rules 
The CoInvestor platform, including general pages and the details of any individual deal, will amount to a 
financial promotion because it contains an ‘invitation’ or ‘inducement’ to engage in investment activity.
CoInvestor will be responsible for the website generally including the general pages and ‘investment offers’ 
page.  Given that the website will be accessed by retail clients, CoInvestor will apply the retail standards for 
communications and financial promotions as set out in COBS 4.

It is the Fund Manager’s responsibility to ensure that all information it provides to CoInvestor, whether about 
its firm, an investment opportunity or otherwise, is accurate, complete and not misleading.  

Details about investment opportunities, including documents such as Information Memoranda, will be 
available for download by the investor.  Fund managers will be responsible for the production of this material 
and its contents.  Such information and documentation will be financial promotions, and must be fully 
compliant with the FCA’s financial promotion rules set out in COBS 4.  All financial promotion material must 
state that it has been issued and approved as a financial promotion by your firm.

CoInvestor will be placing reliance on the Fund Manager that the contents of the documents are compliant 
with the FCA’s financial promotion rules set out in COBS 4.  

The FCA sets out the rules you need to follow when issuing a financial promotion. All financial promotions 
must be fair, clear and not misleading. Here are some key considerations;

 Be clear 
       - Make clear that capital is at risk 
       - Use plain English wording, especially if you will accept retail investors
       - Aim the content at the average reader
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 Be fair 
       - Clearly set out the risk to counterbalance any benefits described 
       - Set out your fee structure clearly and completely
       - Don’t disguise, diminish or obscure important statements or warnings
       - Yield figures must give a balanced impression of both the short and long term prospects for the
         investment

 Don’t be misleading 
       - Identify as a financial promotion
       - Make no reference to low risk/ lower risk
       - Include everything that’s relevant – no cherry-picking facts
       - Highlight that tax benefits are subject to change and dependent on circumstances
       - Only include comparisons if they are meaningful and accurate

 And the rest… 
       - Include your firm’s name 
       - If you talk about past or potential performance, there are specific rules you need to comply with
         in COBS 4

Please remember that investors into co-investment deals via the platform may face different or increased 
risks to the investors in your fund. As a result, your risk warning should factor in these different issues which 
could include any requirements or limitations around exit, operational risks specific to the company, the lack 
of diversification and the potential for conflicts with your role as Fund Manager.   

As EIS co-investments are non-readily realisable securities, there are some extra requirements before a retail 
client can invest. These are known as the direct offer financial promotion rules and are set out in COBS 4.7.7. 
 
To comply with these rules CoInvestor will ensure that specific deal information can only be viewed by clients 
who have successfully registered with the platform and therefore have categorised themselves as one of the 
acceptable client types listed above, under ‘Investor types’.  If you have agreed with us that access to your 
deal(s) are restricted, only those types of investors will be able to see your deal(s).  

Speak to your Compliance department for the complete list of financial promotion requirements.

AML/KYC 
Prior to being able to commit to any investment, CoInvestor will undertake KYC/AML checks on all platform 
users.  For those registering as investors a third-party reference agency will be used to identify and verify the 
investor.  CoInvestor is able to provide full details of the KYC/AML checking process, and the resultant
investor ‘scores’ to any Fund Manager on request.

Prospectus Directive 
If the Prospectus Directive applies to your offering, please let us know and provide us with the Prospectus

For more information:  
Charles Owen     
1 Fore Street Avenue
EC2Y 9DT 
 
020 3216 4851
charles@coinvestor.co.uk


